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Nectar Smart Alternatives

Investment Opportunity for Selected Partners

Digitalising Return Selection Key Terms AMC

The Nectar Smart Alternatives - Actively Managed Certificate (AMC) Issuer Bank Julius Baer & Co. Ltd,,
provides access to digitally sourced alternative investment strategies Guernsey Branch (Rating: Moody'’s A2)
using a revolutionary investment approach. Prudential Supervision: by the Swiss Financial Market

Supervisory Authority FINMA

Big data is the starting point and machine learning is used to find and

Initial Fixing Date 16 February, 2018
assess unique investment pearls in a sea of data. Our digital process
constantly evolves by adapting artificial intelligence, latest academic lssue Date/Payment Date 23 February, 2018
research and decades of know how in the world of alternatives.

Final Fixing Date 16 February, 2028
Human oversight is built into the process with a thorough investment
due diligence, outsourced operational due diligence and independent Currency/Denomination USD 10°000
risk management.

Capital Protection No
The Nectar Smart Alternatives AMC is diversified with an array of Swiss Security No. (Valor) 39403804
return drivers with the objective to deliver true alpha and to enhance
client’s portfolio efficiency. ISIN CH0394038043
Underlying Strategies (indicative only) Portfolio Liquidity (indicative only)

Asset Based Lending Event Driven
@ Daily/Weekly 20%
Private Lending / MicroFinance Insurance Linked
® Monthly 60%
Credit & Credit Arbitrage Trade Finance
Quarterly 20%
Multi Strategy / Macro Volatility

Equity Long Short Diversified

Historical Performance (Model, out of sample) Risk-/Return Table

, 1 2
Lt Nectar Smart Alternatives Fund of Funds Index
160
140 Annual Returns 8.4% 0.8%
190 Annual Volatility 3.5% 5.1%
100 Sharpe Ratio 2.1 -0.1

80 ! Returns shown are model performance net of fees. Please read disclaimer.
2

Sept-09 Sept-11 Sept-13 Sept-15 Sept-17 Barclay Fund of Funds Index



Digital Investment Process
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Peer Group
Assessment using

Artificial Intelligence
# of Instruments 100-200

Smart Algorithmic Portfolio

Construction
# of Instruments 15-25

Important Disclaimer

This document is provided for your information and marketing purposes only. It is confidential and does not
carry any right of publication, reproduction or disclosure, in whole or in part, to any other party. Any
information including facts, opinions or quotations, may be condensed or summarized and is expressed as of
the date of writing. The information may change without notice. Fundbase Fund Services AG (“Fundbase”)
and/or Nectar Financial AG (“Nectar Financial”) are under no obligation to ensure that such updates are
brought to your attention. Fundbase and Nectar Financial, their affiliates, directors and employees are
hereinafter jointly referred to as the Companies.

The products and services described in this document may not be eligible or suitable for sale in all
jurisdictions or to certain categories of investors, in particular not for persons subject to a jurisdiction that
prohibits such publication and distribution.

No undertaking, representation, warranty or other assurance is given, and none should be implied, as to, and
no reliance should be placed on, the accuracy or completeness of the information or opinions contained in
the document. The information contained in the document is subject to completion, alteration and
verification. The document is partly based on information obtained from sources believed to be reliable but
are not guaranteed as being accurate, exact, complete, appropriate or up to date. The Companies’ opinions
and estimates constitute the Companies' judgment and should be regarded as indicative, preliminary and for
illustrative purposes only. The information and opinions expressed in this document do not constitute an
investment advice or recommendation, and shall not be construed as a solicitation or an offer for sale or
purchase of any product, to effect any transactions or to conclude any legal act of any kind whatsoever.
Nothing in this document is based upon the consideration of the particular needs, investment objectives and
financial situation of any specific investor, nor are they a complete statement of the products, services,
markets or developments. The products are not suitable for all investors.

The document shall not form the basis of or be relied upon in connection with any contract or commitment
to acquire any products. In addition, the analyses are not and do not purport to be appraisals of any asset,
business or any other entity nor do the Companies make any representations as to the legal, tax or
accounting effects of investing in these products. Prospective investors should consult with legal, tax,
accounting and other advisors and must read final offering and product documents prior to making a
decision. This document is subject to a more complete description and does not contain all of the
information necessary to make an investment decision, including, but not limited to, the risks, fees and
investment strategy.

Contact
Q, +4155417 57 57

000

vy* S VVVVIVIPP VIV
ARAAAAARAARAAAAAAARAAAAAAAAAAAAA

)0 )e)e )e Do )e
Yo )e

\).

,‘ /).

)0 )e

)0 )e)e e e )e

Je)r

%’ www.nectarfinancial.com

LYY Yy
AAAAA
P o P

AAAAA o
AAAAA Digital Investment

AXAA .
SAaa Process using Human
Oversight

AAAA
# of Instruments > 15'000

AARAA
ARARNAA
Y

AAAAA

ARARNAA
AAAAA

'y

A AP

]

Automated Single Fund
Assessment using

Multi-Factor Analysis

30-50
® ® ’: #of Instruments 30-50
A AN

5 Due Diligence and
Human Oversight

# of Instruments 15-20

The performance information presented in this document including charts and tables include backtested
performance. Backtested performance is hypothetical (it does not reflect trading in actual accounts) and is
provided for informational purposes only to indicate historical performance had the strategies been available
over the time periods noted. Backtested performance shown is not an indicator of future actual results. The
results reflect performance of portfolios not historically offered to investors and do not represent returns
that any investor actually attained. Backtested results are calculated by the retroactive application of
portfolios constructed on the basis of historical data provided and based on assumptions integral to portfolio
construction principals which may or may not be testable and are subject to losses. Investors may get back
less than their investment. The price and value of investments mentioned and any income that might accrue
could fall or rise or fluctuate. Foreign currency rates of exchange may adversely affect the value, price or
income of any products.

All statements of opinion and/or belief herein and all projections, forecasts or statements relating to
expectations regarding future events or the possible future performance represent the Companies’ own
assessment and interpretation of information available to it currently. No representation is made or
assurance given that such statements, view, projections or forecasts are correct or that the objectives will be
achieved.

Investments may have no public market or only a restricted or illiquid secondary market giving rise to
potential difficulties in valuing and disposing of such investments. Alternative fund strategies may include the
use of leverage (borrowing) and derivative instruments resulting in respective risks of potential loss.

The Companies may have or have had positions or holdings, or other material interest or effect transactions
in the products described in the document. The Companies may be providing, or have provided advice or
other investment services in relation to the investment concerned or a related investment to any company or
issuer mentioned.

In no event shall the Companies have any liability whatsoever to any person for any direct or indirect loss,
liability, cost, claim, expense or damage of any kind, whether in contract or in tort, including negligence, or
otherwise, arising out of or related to the access to or the use of the document, the use of all or part of the
information contained therein.

Copyright 2018. Nectar Financial AG.

8 Tobias Baumgartner >4 t.baumgartner@nectarfinancial.com {2} Nectar Financial AG

Bahnhofstrasse 1

8852 Altendorf SZ



